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envisages that the Independent Monitor would also be engaged to assist the Authority in assessing 
the overall design and adequacy of the Proposed Remediation Action Plan. The Authority invites 
Crown’s response to this approach. 
 
Matters outside Crown’s proposed remediation action plan 
 
The Authority notes that the regulatory concerns specified in the final four dot points of its Notice 
were addressed in the Crown Response but do not form part of the Proposed Remediation Action 
Plan. These matters are relevant to CSG’s suitability and are an aspect of ensuring that CSG is 
subject to an appropriate regulatory framework from the commencement of any operations at the 
Barangaroo restricted gaming facility. The Authority acknowledges Crown’s constructive response 
and provides further detail in relation to these matters below. The Authority invites a further, 
specific written response from Crown on these matters. 
 
Recovery of Inquiry Costs 
 
The solicitors assisting the Inquiry, Norton Rose Fulbright (NRF), have assessed the Authority’s 
total costs on the Inquiry at circa $22.5 million, and the costs in relation to Crown’s suitability 
excluding those portions devoted to investigating (i) the Melco/CPH transaction and (ii) the 
regulatory framework, at circa $16 million.  
 
The Authority reserves its rights to pursue, under section 35A of the Act or under the VIP Gaming 
Management Agreement (the Agreement), any costs that may be attributable to the Melco/CPH 
transaction from CSG and/or Melco. For the avoidance of doubt, the Authority confirms that it 
regards remediation in respect of those costs as one of the matters that arises in the context of 
clause 14 of the Agreement. 
 
Acceptance of liability to pay a casino supervisory levy for Crown’s Sydney premises under s 115A 
of the Act 
 
Noting Crown’s advice in the Crown Response that it accepts its liability to pay the casino 
supervisory levy, the Authority is condering an interim levy payable for the 2020/21 financial year in 
the sum of $5 million, to be adjusted for the 2021/22 financial year by reference to CPI and with 
regard to regulatory cost impacts of gaming operations, if commenced.  
 
An ongoing levy would subsequently be designed to cover the “business as usual” costs of 
regulating the Crown Sydney premises, exclusive of any additional user-pays regulatory reforms as 
recommended by the Report. The Authority seeks an appropriate agreement/waiver from Crown 
and CSG before the regulations are amended to impose this levy. 
 
Amendment to the Agreements entered into with Crown, CSG and related entities under section 
142 of the Act 
 
The Authority is obtaining a scoping brief from NRF to advise on rationalisation of the current suite 
of section 142 agreements for the Crown Sydney premises, including development of a more 
comprehensive casino licence instrument, in a manner that provides greater regulatory consistency 
for Crown Sydney and The Star at Pyrmont. It is further proposed that the casino-related liquor 
licences for both premises be updated to reflect a more contemporary format while achieving 
greater consistency between the two casinos. The Authority proposes that Crown and The Star 
share the Authority’s costs of this reform process. 
 
The Authority notes Crown’s statement in the Crown Response that it seeks to retain the 
“commercial benefit” of the section 142 Agreements. The Authority does not propose reforms that 
would impinge upon CSG’s ability to operate the Sydney premises on a 24x7x365 basis, nor any 
unilateral changes to the agreed taxation arrangements.  
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